AMENDMENT TO THE WASHINGTON TRIBAL/STATE COMPACT FOR CLASS III
GAMING

1999- Appendix X which allowed Tribal Lottery System
e Included Charitable distributions

2007 - Appendix X2 changed requirements of Tribal Lottery System
e Added smoking cessation and problem gambling distributions

14.5 Smoking Cessation and Prevention. Thirteen one-hundredths of one percent
(0.13%) of the net win derived from Tribal Lottery System activities, determined on
an annual basis, shall be dedicated to smoking cessation, prevention, education,
awareness, and treatment in the State of Washington. Contributions shall be made
to governmental, charitable and/or nonprofit organizations that have as a purpose
the discouragement of the use of tobacco. However, if the Tribe operates any of its
Class I1I gaming facilities as entirely smoke-free, the Tribe‘s smoking cessation
contribution shall be reduced proportionally based upon the pro rata number of
Tribal Lottery System machines in that non-smoking facility compared to the total
number of Tribal Lottery System machines operated by the Tribe. Additionally, it is
also agreed that if the Tribe completely prohibits the sale and use of alcohol in all of
its Class Il gaming facilities, the Tribe shall be entirely excused from making the
smoking cessation contribution required by this subsection for as long as the
prohibition on the sale and use of alcohol remains in effect. The 0.13 percent of net
win shall be paid annually, commencing with the conclusion of the Tribe’s first full
fiscal year following the date upon which this Appendix becomes effective, and shall
be paid by the 15t day of the month following the conclusion of each full fiscal year.

14.6 Payment. The payments set forth in Section 14.1 through 14.5 shall be subject

to the following:
14.6.1 Except in Section 14.4, as used in Section 14, the term "net win" shall
mean the total amount of Tribal Lottery System revenue after prizes or
winnings have been paid out (i.e., the difference between the amount
wagered or played and the amounts paid to winners), less any cost of
developing, licensing, or otherwise obtaining the use of the Tribal Lottery
System. In Section 14.4, the term "net win" shall mean the total amount of
Class III gaming revenue after prizes or winnings have been paid out (i.e., the
difference between the amount wagered or played and the amounts paid to
winners) less any cost of developing, licensing, or otherwise obtaining the
use of the Class III games;

14.6.2 Because IGRA requires that the Tribe be the primary beneficiary of
gaming revenues, no donation shall be due under Section 14.2 in any Tribal
fiscal year in which the Tribe has not made a profit from its class III
operation, taking into account the effect of such donation if made. As used
herein, the term "profit" shall mean net profits associated with the operation



of all Class III gaming by the Tribe, as determined under GAAP, but without
deduction for depreciation;

14.6.3 The payments and distributions required by Sections 14.1, 14.2, and
14.3, above, shall be paid within one year of the close of the Tribe’s fiscal
year. In the first year that a tribe operates a gaming facility, the payments
required by Sections 14.1, 14.2, and 14.3, above, shall be reduced by one half,
and in the second year that a tribe operates a gaming facility, the payments
required by those Sections shall be reduced by one quarter. The payments
required by Sections 14.4 and 14.5, shall be paid as indicated in those
Sections.



